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The Global Bull Market Alive and Well
Dow Transports hit new highs: A positive sign
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The S&P 500, shown above, moved up 6.5% in thetpastveeks. The black arrow shows the US
market pulling back to its 200-day moving average #inding support. The market has been in a
sideways consolidation since February 2011 as raooks and funds have been correcting after posting
strong gains off the August 2010 low (see leftaagte). This is normal action in a healthy bullrked.

The S&P 500 is 2% from hitting a new high.
weeks and months ahead as the global economy iegrov

| extpibe major market indexes to move higher in the
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The Nasdaq, above, represents US technology stofikas.can see the low in 2008 during the financial
crisis, the strong gains since 2008 and now a sitmtight range in 2011. | connected the 200k pea
with the highs in 2011. | am expecting the nexagghof the bull market to break above this reddime
post strong gains in the next 15-24 months. Laténis report | will profile charts of large cap

Technology stocks such as IBM and EMC which alswigle evidence of a much higher market in the
months to come.

Dow Transports and Consumer Discretionary hit New Highs
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‘Spdr Consumer Discretnry (XLY) NVSE ARCA Finance-Etr/ Et ) Dally Volume 5

Ume 9,654,600 $41.02 +0.81
S CHANGE TRADED FUND SEEAING PERFORMANGE CGRRESPOND\NG ot OGNSUMER D\SDRETIONARV SELECT SECTOR INDEX.
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Both the Consumer Discretionary and Transportdtidexes hit new highs last week. These two sectors

are the most cyclical sectors of the economys #n amazing that both hit new highs last weekgra af
strength.

Equity-Only Put/Call Ratio

One chart | use that is a great graphical reprasentof fear is the Put/Call Ratio. | won't gdardetail
on how it is calculated but you can see in thetdhalow that when it spikes down to the 1.0 levglays
to begin accumulating growth stocks and funds. firsetwo arrows represent the September 11,2001
terrorist attacks on New York and the bottom of 260088 Financial Crisis. Both were great timesdo b
buying. It didn’t “feel good” and the media waswancing you otherwise but it was the time to buy.
Two weeks ago the Equity-Only Put/Call Ratio cloabdve 1.0 for the 2nd day in a row. That's thst fi



time since November 2008 that we've seen suchng,tand the 8th time since 1997 according to Jason
Geopfert of Sentimentrader. This is a measureaf&nd a great sign to replant cash and position
accounts for growth as this bull market matures.
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Emerging Market ETFs Hitting New Highs

Warket Vect Indone (IDX) NYSE ARCA Finance-EfF/ En Average Daily Volume 335,800 Volume 747,300 53267 +D.68
EXCHANGE-TRADED FUND SEEKING PERFORWANGE CORRESPONDING TO TH1E MARKET YECTORS INDONESIAINDEX
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Not only have the US markets been improving overgast two weeks but take a look at some emerging
market Exchange-Traded Funds. The Indonesian Eff&t(above) hit a new high on Friday after
consolidating for 9 months. Very bullish price aati

Ishares Msci South Korea  (EWY) NYSE ARCA Finance-Eif / Ein Average Daily Volume 3,609,700 Volume 3,274,200 $66.07 +1.07
EXCHANGE-TRADED FUND SEEKING PERFORMANCE CORRESPONDING TO THE MSCI KOREA INDEX.
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South Korea, above, has trended sideways andrditeadew points off its high reached 10 weeks dgo.
is up 8% over the past two weeks.

Ishares Msci Malaysia (EWM) NYSE ARCA Finance-Etf/ Etn Average Daily Volume 2,019,300 Volume 4,119,700  $15.45 +0.17
EXCHANGE-TRADED FUND SEEKING PERFORMANCE CORRESPONDING TG THE MSCI MN.AYSIA INDEX.
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Malaysia, above, has spent 6 months in a very sglgways range and last week broke out to newshigh
L arge Cap Stocks Breaking to New Highs: A Very Positive Sign

Nike, IBM, and EMC Corp are shown below. Nike gegpmut of a sound base on heavy volume last
week and sits 1 point from a new high. 1BM spibetfirst two quarters of 2011 going sideways hbst |
week also hit a new high. IBM gained 40% priofdoning its base and now looks ready to move higher

EMC Corp, which makes data storage devices, alsotgpmonths going sideways and is completing a
sound base pattern.



Nike Inc CIB (NKE) NYSE Apparel-Shoes & Rel Mfg

MARKETS HIGH QUALITY ATHLETIC FOOTWEAR, APPAREL,

Average Daily Volume 3,006,500
EQUIPMENT AND ACCESSORIES VIA 639 RETAIL STORES

Volume 4,185,300

$91.82 +1.84
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il BUSINess IMachines __(IB) NYSE CompUer-Tecn Services __ Average Daily Volume 5,204,700 VolUme 5,181,700 $174.54 +2.08
PROVIDES IT CONSULTING SERVICES AND COMPUTER HARDWARE AND SOFTWARE FOR INSTITUTIONS WORLDWIDE
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Summary:

The US indexes have been in a shallow correctiothiopast 1-2 quarters. Two weeks ago with thiet De
Crisis in Europe again resurfacing the market eckatshort term bottom. It is too early to tethié
correction is over but many sectors and stocksavneat new highs and extending their gains. The
shallow 8% correction was enough to refortify thell of worry” that stocks need to move higher. In
healthy bull markets stocks often rest after pgssimong gains then stair-step-higher.

It will be important in the next upward move to aga the “bad” news and buy on weakness. Yes, the
worries centered on housing, lack of jobs, highrgnerices, the Japan tsunami and the crisis irpEgy
Libya may shake your confidence but it is import@nivatch what the charts are telling us and stiitk

a sound investment discipline. Buying stocks wtiennews is horrible and downright scary is noyeas
but overtime will lead to successful investing.

| believe the last two weeks was one of the beginiguopportunities of 2011. It is not too lateitoest
in this maturing bull market. | continue to seghwr prices throughout 2011 and into 2012. , the
economic engine is running well, for the most pamntj earnings are still on the increase. | exiect
economy to continue to improve going forward whstlould, in turn, drive equity prices higher.

Wall Street Journal Article; Before You Get on That Plane.... June 20, 2011

Recently | was quoted in the Wall Street JournaRbsa Froymovich. The article is directed toward
expatriates working outside the US and focuseswast inheritance, saving and investing, insurasoce,
keeping your finances in order. You can read thiela by clicking on the link below.

http://online.ws .com/ar ticle/SB10001424052748703730804576321411442008294.htmI?K EY WORDS=before
+you+get+on+that+plane

Happy 4™ of July to my US Clients!
Thank you for reading. It is a pleasure navigatimgmarket with you.

Don Freeman

Freeman Capital Management,LLC

P: USA (503) 616-3850 | Fax: (503) 914-1954 Thailand : +66 (0)89 970-5795
Skype: Don.freemanl  www.freemancapital.net




